
Adoiii Siiiilli

JOURNAL OF
ECONOMIC LITEBATUBE

MARCH 2013, VOLUME LI, NUMBER 1

Vincent P. Crawford, Miguel A. Costa-Gomes, and Nagore
Iriberri

Structural Models of Nonequilibrium Strategic Thinking:
Theory, Evidence, and Applications

Nicolas Coeurdacier and Hdene Reij
Home Bias in Open Economy Financial Macroeconomics

W. Bentleij MacLeod
On Economics: A Review of W/i?/ Nations Fail
byD. Acemoglu and J. Robinson andPillars ofProsperity
byT. Besley andT. Persson

Forum on Publishing in Economics Journals

David Card and Stcfano DellaVigna
Nine Facts about Top Journals in Economics

Daniel S. Hamennesh
Six Decades ofTop Economics Publishing: Who and How?

David I. Stern
Uncertainty Measures for Economics Journal Impact
Factors

Also BOOK KE\'!KWS, inchiding reviews of
Edward K. The Craft ofEconomics: Lessonsfrom theHeckscher-Ohlin
I'rameivork byJaiues R. Markiisen

Miiristclla Botticini and Zvi Eckstein's The Chosen Few: How Education Shaped
Jewish llislonj. 70-1492 byPpterTemin
Justin Yifii LiTi's The Questfor Prosperity: How Devehping Economies Can Take
Off h\' ('Mstav Ranis



Journal of
Economic Literature

Janet M. Ciirrie, Editor

James Levinsohn, Associate Editor
Mary KayAkerman, Managing Editor

Dawn VVallhausen, Assistant Managing Editor

Alberto Alesina

James Andreoni
Nicholas Bloom

Tilman Borgers
Ariel Burstein

Michael B. Devereux

Steven N. Durlauf

Raquel Fernandez
Price V. Fishback

BOARD OF EDITORS

Matthew Gentzkow

Bryan S, Gniliam
Ann E. Harrison

Justine Hastings
Kenneth Hendricks

Navin Kartik

Kala M. Krishna

David Lam

David McAdams

Enrico Moretti

Stephen Morris
ThomasJ. Nechyba
Serena Ng
Ricardo Reis

David S. Scharfstein

Martin Schneider

Daniel Trefler

Leeat Yariv

Volume LI March 2013 Number 1

ARTICLES

Structural Models of Nonequilibrium Strategic Thinking: Theory, Evidence, and Applications
Vincent P. Crawford, Migue!A. Costa-Gomes, and Nagore Iriherri

Home Bias in Open Economy Financial Macroeconomics
NicolasCoeurdacier and HeleneRey

On Economics: AReview ofWluj Nations Fail hy D. Acemoglu andJ. Robinson andPillars of
Prosperity byT. Besley and T. Persson

W. Bentley MacLeod

Forum on Publishing in Economics Journals

Nine Facts aboiit TopJournals in Economics
David Card and Stefano DellaVigna

Six Decack-*s of Top Economics Publishing: Whoand How?

Uncertainty Measures for Economics Journal Impact Factors

Daniel S. Haviermesh

David I. Stern

5

63

116

144

162

173





MEJ

Journal of
Economic Literature

Alberto Alesina

James Andreoni
Nicholas Bloom

Tilman Borgers
Ariel Burstein

Michael B, Devereux

Steven N. Durlaiif

Raqiiel Fernandez
Price V. Fishback

Matthew Gentzkow

Volume LI

Janet M. Currie, Editor

James Levinsohn, Associate Editor
Mary Kay Akerman, Managing Editor

Dawn Wallhausen, AssistantManagingEditor

BOARD OF EDITORS

Biyan S, Gniliam
Ann E. Harrison

Justine Hastings
Kenneth Hendricks

Navin Kaitik

Rachel E. Kranton

Kala M. Krishna

David Lam

David McAdams

Enrico Moretti

Stephen Morris

'i(

ThomasJ. Nechyba
Serena Ng
Ricardo Reis

Jean-Laurent Rosenthal
David S. Scharfstein

Martin Schneider

Ananth Seshadri

Petra E. Todd

Daniel Trefler

Leeat Yariv

June 2013 Number 2

ARTICLES

How Deep Are the Roots of Economic Development?
Enrico Spolaore and Romain Wacziarg 325

U.S. High School Graduation Rates: Patterns and Explanations RichardJ. Mnrnanc 370

Political Economy of Public Policies: Insights from Distortions to Agricultural and Food
Markets Ki/ni Anderson, Gordon Rausser, and joimn Swinnen 423

What's the Goodof the Market? An Essay on Michael Sandel's WhatMoney Can't Buy
Timothy Besley 478

Forum on the Role of Bounded Rationality versus Behavioral Optimization in
Economic Models

Bounded-Rationality Models: Tasks to Become Intellectually Competitive
Ronald M. Harstad and Rcinhard Selten 496

Boundedly Rational versus Optimization-Based Models of Strategic Thinking and Learning
in Games Vincent P. Crawford 512

Incorporating Limited Rationality into Economics Games
Matthew Rabin 528

321



BOOK REVIEWS

Adusei, Poku. Patenting of Pharmaceuticals and Development in Sub-
Saharan Africa: Laws, Institutions, Practices, and Politics Nicoli Nattrass

Aldrich, Danjel p. Building Resilience: Social Capital in Post-Disaster
Recovery Torgler

Barrier, Edward* B. Capitalizing on Nature: Ecosystems as Natural
Assets Eli R Fenichel

Barr, Michael S. No Slack: The Financial Livesof Low-IncomeAmericans

Gregory Elliehausen
Flinn, Christopher J. The Minimum Wage and Labor Market Outcomes

Etienne Wasmer

Garside, W R. Japans Great Stagnation: Forging Ahead, Falling Behind Takeo Hoshi

Ha'hn, Robert and Alistair Ulph, eds. Climate Change and Common
Sense: Essays in Honour ofTom Schelling Maximilian Auffhammer

Huberman, Michael. Odd Couple: Interna'Honal Trade and Labor Stan
dards in History. Drusilla Brown

James, Harold. Making the European Monetary Union: The Role of the
Committee ofCentral Bank Governors and the Origins ofthe European
Central Bank Daniel Gros

Lin, Justin Yifu. Demystifying the Chinese Economy Belton M. Fleisher

Mansfield, Edward D. and Helen V. Milner. Votes, Vetoes, and the
Political Economy ofInternational Trade Agreements Pravin Krishna

Minton, Roland. Golf by the Numbers Michael]. Moore
Muller, Nicholas Z. and Robert Mendelsohn. Using Marginal

Damages in Environmental Policy: AStudy ofAir Pollution in the United
Art Fraas and Randall Lutter

Piersanti, Giovanni. The Macroeconomic Theory ofExchange Rate Crises
Graciela Laura Kaminskij

Pisano, Gary P and Willy C. Shih. Producing Prosperity: Why America
Needs aManufacturing Renaissance q Branstetter

Rockoff, Hugh. Americas Economic Way ofWar: War and the US Economy
from the Spanish-American War to the Persian Gulf War VolkerJanssen

Shiller, Robert J. Finance and the Good Society Erin Todd Bronchetti

ANNOTATED LISTING OF NEW BOOKS

JEL CLASSIFICATION SYSTEM

322

561

576

570

544

558

548

574

560

549

564

552

575

572

553

562

557

555

579

669

• Registered in the U.S. Patent andTrademark Office®.
• Copyright © 2013 bythe American Economic Association. Permission to mi
or all oftills work for personal orcliissroom use isgranted without fee provide
forprofit or direct commercial advantage and that copies show this notice oil
a display along with the full citation, including thename oftheauthor. Copyri!
owned byothers thanAEA must be honored. Abstracting with credit is permi
republish, post on servers, redistribute tolists and use any component ofthis w
dosorequires prior specific permission and/or a fee. Permission may berequest
Association Business Office.

• Composed by theAmerican Economic Association, Publications Office. Pitts
printed by Allen Press, Lawrence, 'Kansas, U.S.A.

323

J, digital or hardcopies ofpart
tiiat copies are not distributed
jjs first page or initial screen of
Jb for components of this work
rtl. The authorhas the right to
Vin other works. For others to
Ifrom the American Economic

irgh, Pennsylvania, U.S.A., and



UMU .

Journal of
Economic Literature

Alberto Alesina

James Andreoni
Nicholas Bloom

Tilman Borgers
Ariel Burstein

Michael B. Devereux

Raquel Fernandez
Price V. Fishback

Matthew Gentzkow

Bryan S. Graham

Volume LI

Steven N. Durlauf, Editor

Lawrence E. Blume, Associate Editor
Mary Kay Akerman, Managing Editor

Dawn Wallhausen, Assistant Managing Editor

BOARD OF EDITORS

Ann E. Harrison

Justine Hastings
Kenneth Hendricks

Navin Kartik ^
Rachel E. Kranton

Kala M. Krishna

David Lam

David McAdams

Enrico Moretti

Stephen Morris

Thomas J. Nechyba
Serena Ng
Ricardo Reis

Jean-Laurent Rosenthal
David S. Scharfstein

Martin Schneider

Ananth Seshadri

Petra E. Todd

Daniel Trefler

Leeat Yariv

September 2013 Number 3

ARTICLES

Environment, Health,and Human Capital
Joshua GrajfZivin and Matthew Neidell 689

Understanding Chinas Urban Pollution Dynamics
Siqi Zhengand MatthewE. Kahn 731

On the Performance of the U.S. Transportation System; Caution Ahead

A Review of Enrico Moretti's The New Geography ofJobs

Clifford Winston 773

Edward Glaeser 825

Forum: How Should We Model Climate Change?

The Structure of Economic Modeling of the Potential Impacts of Climate Change:
Grafting Gross Underestimation of Risk ontoAlready Narrow Science Models

Nicholas Stem 838

ClimateChange Policy: What Do the Models TellUs?

Tail-Hedge Discounting and the Social Cost of Carbon

685

Robert S. Pindyck 860

Maiiin L. Weitznian 873



ftwiiira

f

Maby Kay Aker

[, Managing Editor of 1

led away this I;ast Augii
itial partof th(?publics
ition. As snch. her tale:

n the advancement of

Foundlv misse<i by frie



Journal of
Economic Literature

Alberto Alesina

James Andreoni
Nicholas Bloom

Tilman Borgers
Ariel Burstein

Michael B. Devereux

Ra(juel Fernandez
Price V. Fishback
Matthew Gentzkow

Bryan S. Gniliam

Volume LI

Steven N. Durlauf, Editor

Lawrence E. Blume, Associate Editor
Dawn Wallhausen, Acting Managing Editor

BOARD OF EDITORS

Ann E. Harrison

Justine Hastings
Kenneth Hendricks

Navin Kartik

Rachel E. Kranton

Kala M. Krishna

David Lam

David McAdams

Enrico Moretti

Stephen Morris

December 2013

Thomas J. Nechyba
Serena Ng
Ricardo Reis

Jeirm-Laurent Rosenthal
David S. Scharfstein

Martin Schneider

Ananth Seshadri

Petra E. Todd

Daniel Trefler

Leeat Yariv

Number 4

ARTICLES

The NewEconomics of Equilibrium Sortingand Policy Evaluation Using Housing Markets
Nicolai V. Kuininoff, V. Kerry Smith, and CMristopher Tinimins 1007

Exchange Rate Predictability
Barbara Rossi 1063

Facts andChallenges from the GreatRecession for Forecasting and Macroeconomic Modeling
Serena Ngand Jonathan H. Wright 1120

A Review Essay about Foundations ofNeuroecononiic Analysis byPaul Glinicher
Colin F. Canierer 1155

BOOK REVIEWS

Adelman, Jeremy. Worldly Philosopher; The Odyssey of Albert O.
Hirschman Michael McPherson 1185

Badof.lfy. Michelle. Behavioural Ek-onomics and Finance Jason F. Shogren 1192

1003



Bhagwati, Jagdish and Arvind Panagariya, EDS. Reforms and
Economic Transformation inIndia Stvati Dhingra

Binswanger, Hans Christoph. The Growth Spiral: Money, Energy, and
Imagination in the Dynamics of the Market Process Jesse Perla

Burman, Leonard E. and Joel Slemrod. Taxes in America:
What Everyone Needs toKnow Julie Berry Cullen

Cattelan, Valentino, ed. Islamic Finance in Europe: Towards a Plural
Financial System Rodney Wilson

Chwe, Michael Suk-Young. Jane Austen,Game Theorist Rakesh V. Vohra

Fogel, Robert W. Explaining Long-Term Trends in Health andLongevity... Dora L. Costa

Harvey, Andrew C. Dynamic Models for Volatility and Heavy Tails: With
Applications to Financial and EconomicTime Series Timo Terdsvirta

Khan, Muhammad Akram. What Is Wrong with Islamic Economics?
Analysing the Present State and FutureAgenda Mahmoud El-Gamal

Maskus, Keith E. Private Rights and Public Problems:
The Global Economics of Intellectual Property in the 21st Century Albert G Hu

Mizruchi, Mark S. The Fracturing ofthe American Corporate Elite Donald Palmer

Mulligan, Casey B. The Redistribution Recession: How Labor Market Dis
tortions Contracted the Economy Christopher L. Foote

ANNOTATED LISTING OF NEW BOOKS

JEL CLASSIFICATION SYSTEM

DOCTORAL DISSERTATIONS IN ECONOMICS

The following Statement of Ownership, Management and Circulation is provided in
accordance with the requirements, as contained in 39 U.S.C. 3658. TheJournal ofEconomic
Literature is owned, managed and published by the American Economic Association a
nonprofit scientific organization, located at 2014 Broadway, Suite 305, Nashville, Davidson
County, TN 37203-2425. The Editor is Professor Steven Durlauf, Journal of Economic
Literature, 2403 Sidney Street, Suite 260, Pittsburgh, PA 15203. During the preceding
twelve months the average number of copies printed for each issue was 7,586; the average
paid circulation, 7,023; the average free distribution, 173; the average number of copies
distributed 7,196. Corresponding figures for June 2013, the issue published nearest to
filing date: total number of copies printed, 7,050; total paid circulation, 6,449- total free
distribution, 236; total distribution, 6,685.

/i

• Registered in the U.S. Patent and Trademark Office®.
• Copyriffht ©2013 by the American Economic Association. Permissit
orall ofthis work for personal orclassroom use is granted without fee
for profit or direct commercial advantage and that copies show this nt
adisplay along with the full citation, including the name of the author
owned by others than AEA must be honored. Abstracting with credit
republish, post on servers, redistribute to lists and use any component
do so requires prior specific permission and/or afee, Permission may b
Association Business Office.
• Composed by the American Economic Association, Publications Of)
printed by Allen Press, Lawrence. Kansas, U.S.A.

to make digital or hard copies of part
jrovided that copies are not distributed
ce on the first page or initial screen of
Copyrights forcomponents of this work
permitted. The author has the right to
this work in other works. For others to

••equested fnnn the American Economic

8, Pittsburgh, Pennsylvania. U.S.A.. and


