
Volume 38 January 2014 ISSN 0378-4266

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantlnldes

R. Engle
K.R. French

C.M. James

F. Moshlrlan

R.W. Roll

Associate Editors;

L.F. Ackert A. Kaeck

C. Almeida G.A. Karolyl
0. ap Gwllym B. Lambrecht

T. Ball M. Levy
S. Bartram E. Llljeblom
J.A. Batten S.C. Linn

A.M. Berger B. Lucey
A. Black R. Matousek

C. Bouwman P. Moyneux
N. Branger M.A. Peterson

R. Carmona M. Prokopczuk
P. Chelley-Steeley R.G. Rajan
R R. Chen R. Rau

P.-H. Chou L. Renneboog
M.M. Cornett P. Roosenboom

V. CorradI V. Salas-Fumas

J. Cotter J.M. Sarabia

D. Cummlng 0. Scalllet

S. Datta T. Schmidt

D.W. Diamond L. Seco

M. Dungoy M. Shakleton

V. Fernandez E. Sheedy
F. FlordelisI B. SImkins

R. Fry-McKlbbIn G. Skladopoulos
K. Qlesecko A. Subrahmanyam
M. Goergen B.M. Tabak

M. Qordy H. Tehranian

M. Qrasselll A.V. Thakor

A. Quarlglla R. Tunaru

A. Guettler M.G. Tslonas

M. Guidolln B.F. Van Ness

C. GIradone R.A. Van Ness

C.R. Harvey S. van NIeuwerburgh
T. Hens S. Westgaard
D, Humphrey E. Wu

R Ibragimov A. Yan

V. Ivashlna R. Zagst

B. Jacobsen V. Zakamoullne

8.A Johnson

Journal of
BANiaNG
& FINANCE

CONTENTS

Regular Articles

M.D. Delis, G.P. Kouretas and C. Tsoumas, Anxious periods and bank lending 1

P. Banerjee, P. Banerjee, S. De, J. JIndra and J. Mukhopadhyay, Acquisition
pricing In India during 1995-2011: Have Indian acquirers really beaten the
odds? • 14

L. Chernykh, Dwarf banks 31

H. FujII, S. ManagI and R. Matousek, Indian bank efficiency and productivity
changes with undesirable outputs: A disaggregated approach 41

K. Bhanot, N. Bums, D. Hunter and M. Williams, News spillovers from the Greek
debt crisis: Impact on the Eurozone financial sector , 51

X. (Maggie) Fu, Y. (Rebecca) Lin and P. Molyneux, Bank competftlon and
financial stability In Asia Pacific i 64

K. Rydqvlst, S.T. Schwartz and J.D. Splzman, The tax benefit of Income
smoothing 78

M. Scholtus, D. van DIjk and B. Frijns, Speed, algorithmic trading, and market
quality around macroeconomic news announcements 89

E. Yaldiz Hanedar, E. Broccardo and F. Bazzana, Collateral requirements of
SMEs: The evidence from less-developed countries 106

M. Kim, J. Surroca and J.A. Tribo, Impact of ethical behavior on syndicated loan
rates 122

S.C. Andrade, G. Bemlle and F:M. Hood III, SOX, corporate transparency, and
the cost of debt 145

H.-Y. Chen, S.-S. Chen, C.-W. Hsin and C.-F. Lee, Does revenue momentum
drive or ride eamlngs or price momentum? 166

P.J. Garci'a-Teruel, P. Marti'nez-Solano and J.P. Sanchez-Ballesta, The role of
accruals quality In the access to bank debt 186

Y.-L. Chen and Y.-F. Gau, Asymmetric responses of ask and bid quotes to
Information In the foreign exchange market 194

Y. Atllgan, Volatility spreads and earnings announcement returns 205

Y. Zhou, Modeling the joint dynamics of risk-neutral stock Index and bond yield
volatilities 216



Volume 39 February 2014 ISSN 0378-4266

I  Q

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinldes

R. Engle
K.R. French

C.M. James

F. Moshirian

R.W. Roll

Associate Editors:

L.F. Ackert A. Kaeck

C. Almeida G.A. Karoiyi
0. ap Gwllym B. Lambrecht

T. Bali M. Levy
8. Bartram E. Liljeblom
J.A. Batten B.C. Linn

A.N. Berger B. Lucey
A. Black R. Matousek

C. Bouwman P. Moyneux
N. Branger M.A. Peterson

R. Carmona M. Prokopczuk
P. Chelley-Bteeley R.G. Rajan

R.R. Chen R. Rau

P.-H. Chou L. Renneboog
M.M. Cornett P. Roosenboom

V. CorradI V. Balas-Fumas

J. Cotter J.M. Barabia

D, Cumming 0, Bcaillet

8. Datta T. Bchmidt

D.W. Diamond L. Beco

M. Dungey M. Bhakleton

V. Fernandez E. Bheedy

F. Fiordelisi B. BImkins

R. Fry-McKibbin G. Bkiadopoulos
K. Giesecke A. Bubrahmanyam

M. Goergen B.M. Tabak

M. Gordy H. Tehranian

M. Grasselll A.V. Thakor

A. Guariglla R. Tunaru

A. Guettler M.G. Tsionas

M. Guidolin B.F. Van Ness

C. GIradone R.A. Van Ness

C.R. Harvey 8. van Nieuwerburgh

T. Hens 8. Westgaard

D. Humphrey E, Wu

R. Ibragimov A. Yan

V. Ivashina R. Zagst

B. Jacobsen V. Zakamouline

8.A. Johnson

J ournal of
BANKING
& FINANCE

CONTENTS

Hegular Articles

'>/1. Wojtowicz, CDOs and the financial crisis: Credit ratings and fair premia 1

Y. Hammami and A. Lindahl, An intertemporal capital asset pricing model with
bank credit growth as a state variable 14

i t. Horst and G. Salganik, Style chasing by hedge fund investors 29

o'.B. Ang ̂yid 8. Kumar, Financial development and barriers to the cross-border
diffusion of financial innovation 43

H.S. Lee and T.Y. Kim, Dynamic prediction of hedge fund survival in crisis-prone
financial markets 57

.! 8. Chadha and A. Waters, Applying a macro-finance yield curve to UK

quantitative Easing 68

K. Kanagaretnam, C.Y. Lim and G.J. Lobo, Effects of international institutional

factors on eamings quality of banks 87

B. Mizrach and Y. Otsubo, The market microstructure of the European climate

exchange 107

S.D. Bekiros, Exchange rates and fundamentals: Co-movement, long-run
relationships and short-run dynamics 117

G. Feng and X. Zhang, Returns to scale at large banks in the U8: A random
coefficient stochastic frontier approach 135

W. Wu, M. Firth and O.M. Rui, Trust and the provision of trade credit 146

Y. Fang, I. Hasan and K. Marlon, Institutional development and bank stability:
Evidence from transition countries 160

B.R. Uras, Corporate financial structure, misallocation and total factor productivity 177

Y.W. Park and D.W. Bang, Loss given default of residential mortgages in a low
LTV regime: Role of foreclosure auction process and housing market cycles 192

F. Bertoni and G. Giudici, The strategic reallocation of IPO shares 211

M. Dewally and Y. 8hao, Liquidity crisis, relationship lending and corporate

finance 223

I. Kiema and E. Jokivuolle, Does a leverage ratio requirement increase bank

stability? 240

Call for papers I



Volume 40 March 2014 ISSN 0378-4266

ELSEVIER

Editorial Board

Editors:

Carol Alexander

Ike Mafhur

Advisory Board:

G.M. Constantinides

R. Engle
K.R. French

C.M. James

F. Moshirian

R.W. Roll

Associate Editors:

L.F. Ackerl A. Kaeck

C. Almeida G.A. Karoiyi
O. ap Gwilym B. Lambrecht

T. Bali M. Levy
S. Barfram E. Liljeblom
J.A. Batten S.C. Linn

A.N. Berger B. Lucey
A. Black R. Matousek

C. Bouwman P. Moyneux
N. Branger M.A. Peterson

R. Carmona M. Prokopczuk
P. Chelley-Sleeley R.G. Rajan
R.R. Chen R. Rau

P.-H. Chou L. Renneboog
M.M. Cornett P. Roosenboom

V. Corradi V. Salas-Fumas

J. Cotter J.M. Sarabia

D. Gumming 0. Scaillet

S. Datta T. Schmidt

D.W. Diamond L. Seco

M. Dungey M. Shakleton

V. Fernandez E. Sheedy
F. Fiordelisi B. Simkins

R. Fry-McKibbin G. Skiadopoulos
K. Giesecke A. Subrahmanyam
M. Goergen B.M. Tabak

M. Gordy H. Tehranian

M. Grasselli A.V. Thakor

A. Guariglia R. Tunaru

A. Guettler M.G. Tsionas

M. Guidolin B.F. Van Ness »

C. GIradone R.A. Van Ness /
C.R. Harvey S. van Nieuwerburgh
T. Hens S. Westgaard
D. Humphrey E. Wu

R. Ihraqimov A. Yan

V. Ivashina R. Zagst
B, Jacobsen V. Zakamouline

S.A. Johnson

J oumal of
BANKING
& FINANCE

CONTENTS

Regular Articles

M. Femandes- M.C. Medeiros and M. Scharth, Modeling and predicting the CBOE
market vcatility index

G. Efthyvoul' ■ t and C. Yildirim, Market power in GEE tanking sectors and the
impact of 'he global financial crisis

A. Rughoo ar.d N. Sarantis, The global financial crisis and integration in European
retail bani.iog

D. Aboody, j.S. Hughes and N. Bugra Ozel, Corporate bond returns and the
financial crisis

A. Michel, j Oded and I. Shaked, Ownership structure and performance:
Evidence rrom the public float in IPOs

D. Anginer a'id A.J. Warburton, The Chrysler effect: The impact of government
intervention on twrrowing costs

S. Boubaker, H. Mansali and H. Rjiba, Large controlling shareholders and stock
price synchronicity

C. Andres, A. Betzer and P. Limbach, Underwriter reputation and the quality of
certification: Evidence from high-yield bonds

E.I. Altman and E.A. Kalotay, Ultimate recovery mixtures

J. Goddard, P. Molyneux and J. Williams, Dealing with cross-firm heterogeneity in
bank efficiency estimates: Some evidence from Latin America

T. Homma, Y. Tsutsui and H. Uchida, Firm growth and efficiency in the banking
industry: A new test of the efficient structure hypothesis

Y.-T. Chen, K.-Y. Ho and L.Y. Tzeng, Riskiness-minimizing spot-futures hedge
ratio

G.N.F. WeiB, S. Neumann and D. Bostandzic, Systemic risk and bank
consolidation: International evidence

O. Abdelsalam, M. Duygun, J.C. Matallin-Saez and E. Tortosa-Ausina, Do ethics
imply persistence? The case of Islamic and socially responsible funds

J.-H. Ahn and R. Breton, Securitization, competition and monitoring

P. Chen and C. Wu, Default prediction with dynamic sectoral and macroeconomic
frailties

S. Lin, N. Tong and A.L. Tucker, Corporate tax aggression and debt

1

11

28

42

54

62

80

97

116

130

143

154

165

182

195

211

227

{Contents continued on outside back cover)

1.1 '



{Contents continued from outside front covei)

B. Imbierowicz and C. Rauch, The relationship between liquidity risk and credit risk in banks 242

T. Schlafer and M. Uhrig-Homburg, Is recovery risk priced? 257

E. Brechmann, C. Czado and S. Paterlini, Flexible dependence modeling of operational risk losses and its impact on total capital
requirements 271

N. Taylor, The rise and fall of technical trading rule success 286

M. Prokopczuk and C. Wese Simen, The importance of the volatility risk premium for volatility forecasting 303
V. Golosnoy, A. Hamid and Y. Okhrin, The empirical similarity approach for volatility prediction 321
E.R. Brisker, D.M. Autore, G. Colak and D.R. Peterson, Executive compensation structure and the motivations for seasoned equity

offerings 330

C. Daskalaki, A. Kostakis and G. Skiadopoulos, Are there common factors in individual commodity futures returns? 346
T. Hartmann-Wendels, P. Miller and E. Tows, Loss given default for leasing: Parametric and nonparametric estimations 364
J. Sun and G. Liu, Audit committees' oversight of bank risk-taking 376
C. Calmes and R. Theoret, Bank systemic risk and macroeconomic shocks: Canadian and U.S. evidence 388

N. Mohan and T. Zhang, An analysis of risk-taking behavior fof public defined benefit pension plans 403
C. Rudolph and B. Schwetzler, Mountain or molehill? Downward biases in the conglomerate discount measure 420
J. Bauer and V. Agan/val, Are hazard models superior to traditional bankruptcy prediction approaches? A comprehensive test 432

D. Gilder, M.B. Shackleton and S.J. Taylor, Cojumps in stock prices: Empirical evidence 443

I. Shim and H. Zhu, The impact of CDS trading on the bond market: Evidence from Asia 460

K. Tolikas, Unexpected tails in risk measurement: Some international evidence 476

M^.F. Cutillas Gomariz and J.P. Sanchez Ballesta, Financial reporting quality, debt maturity and investment efficiency 494

S. Agyei-Ampomah, D. Gounopoulos and K. Mazouz, Does goi- 1 offer a better protection against losses in sovereign debt bonds than
other metals? 507

M. Goedde-Menke, T. Langer and A. Pfingsten, Impact of the financial crisis on bank run risk - Danger of the days after 522



Volume 41

Editorial Board

Editors:

Carol Alexander
Ike Mathur

Advisory Board:

G,M. Constantinides

April 2014 ISSN 0378-4266

R. Engle
K.R. French

C.M. James

P. Moshirian
R.W. Roll

Associate Editors:

L.F. Ackert A, Kaeck

C. Almeida G.A. Karoiyi
0. ap Gwilym B. Lambrecht

T. Bali M. Levy
S. Bertram E. Liljeblom
J.A. Batten S.C. Linn

A.N. Berger B. Lucey
A. Black R. Matousek

C. Bouwman P. Moyneux

N. Branger M.A. Peterson

R. Carmona M. Prokopczuk
P. Chelley-Sleeley R.G. Rajan
R.R. Chen R. Rau

P.-H. Chou L. Renneboog
M m. Cornett P. Roosenboom

V. Corradi V. Salas-Fumas

J. Cotter J.M. Sarabia

D. Cumming 0. Scaillet

S. Datta T. Schmidt

D.W. Diamond L. Seco

M, Dungey M. Shakleton

V. Fernandez E. Sheedy
F. Fiordellsi B. Simkins

R. Fry-McKlbbin G. Skiadopoulos
K. Giesecke A. Subrahmanyam
M, Goergen B.M. Tabak

M, Gordy H. Tehranian

M. Grasselll A.V. Thakor

A Guariglia R. Tunaru

A. Quettler M.G, Tsionas

M. Guidolin B.F. Van Ness

C, Giradone R.A. Van Ness

C.R, Harvey S. van Nieuwerburgh
T. Hens S. Westgaard
D, Humphrey E. Wu

R. Ibragimov A. Van

V. tvashlna R. Zagst
8. Jacobsen V. Zakamouline

S.A. Johnson

Journal of
BANKING
& FINANCE

CONTENTS

Regular Articles

D. Isakov and J.-P. Weisskopf, Are founding families special blockholders? An
investigation of controlling shareholder influence on firm performance 1

N. Vozlyublennaia, Investor attention, index performance, and return predictability 17
S.H. Law and N. Singh, Does too much finance harm economic growth? 36
B. Francis, i. Hasan and H. Wang, Banking deregulation, consolidation, and

corporate cash holdings; U.S. evidence 45

M.M. Denuit, R.J. Huang, L.Y. Tzeng and C.W. Wang, Almost marginal
conditional stochastic dominance 57

A. Fredriksson and A. Moro, Bank-SMEs relationships and banks' risk-adjusted
profitability ©7

G.N.F. Weil3, D. Bostandzic and S. Neumann, What factors drive systemic risk
during intemational financial crises? 73

M.A. Dah, M.S. Frye and M. Hurst, Board changes and CEO tumover: The
unanticipated effects of the Sarbanes-Oxley Act 97

P. Sibbertsen, C. Wegener and T. Basse, Testing for a break in the persistence in
yield spreads of EMU government bonds 109

0. Liu and P. Minford, How important is the credit channel? An empirical study of
the US banking crisis 119

0. Buncic and M. Melecky, Equilibrium credit: The reference point for
macroprudential supervisors 135

B. Balasubramnian and K.B. Cyree, Has market discipline on banks improved
after the Dodd-Frank Act? 155

P.K. Narayan, S.S. Sharma and K.S. Thuraisamy, An analysis of price discovery
from panel data models of CDS and equity returns 167

P. Deb, B. Koo and Z. Liu, Competition, premature trading and excess volatility 178
M. Bittencourt, R. Gupta and L. Stander, Tax evasion, financial development and

inflation; Theory and empirical evidence 194

{Contents continued on outside back covet)



{Contents continued from outside front covei)

D. Filson and S. Olfati, The impacts of Gramm-Leach-Bllley bank diversification on value and risk 209

R. Garvey and F. Wu, Clustering of intraday order-sizes by uninformed versus informed traders 222

G. Bhardwaj and R. Sengupta, Subprime cohorts and loan performance 236

V. Bouvatier, L. Lepetit and F. Strobel, Bank income smoothing, ownership concentration and the regulatory environment 253

K. Galil, O.M. Shapir, D. Amiram and U. Ben-Zion, The determinants of CDS spreads 271

C.H.S. Bouwman, Managerial optimism and eamings smoothing 283



Volume 42 I May 2014 ISSN 0378-4266

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinides

R. Engle
K.R. French

C.M. James

F. Moshirian

R.W. Roll

Associate Editors:

L.F. Ackert G.A. Karoiyi
C. Almeida K. Koedijk
0. ap Gwilym B. Lambrecht

T. Bali M. Levy
5. Bartram E. Liljeblom
J.A. Batten B.C. Linn

R. Bauer F. Longin
A.M. Berger B. Lucey
A. Black R. Matousek

C. Bouwman J. Miffre

N. Branger P. Moyneux
R. Carmona C. Neely
L. Cathcart M.A. Peterson

P. Chelley-Steeley M. Petitjean
R.R. Chen B. Phillips
P.-H. Chou M. Prokopczuk
M.M. Cornett R.G. Rajan
V. Corradi R. Rau

J. Cotter L. Renneboog
D. Camming P. Roosenboom

S. Datta V. Salas-Fumas

D.W. Diamond J.M. Sarabia

M. Dungey 0. Scaillet

V. Fernandez T. Schmidt

F. Fiordelisi N. Seeger
A. Fodor L. Seco

R. Fry-McKlbbin M. Shakleton

K. Giesecke E. Sheedy
M. Goergen B. Simkins

M. Gordy G. Skiadopoulos
M. Grasselli B.M. Tabak

A. Guariglia H, Tehranian

A. Gueltler A.V. Thakor

M. Guldolin R. Tunaru

C. Giradone M.G. Tsionas

C.R. Harvey B.F. Van Ness

T. Hens R.A. Van Ness

D. Humphrey S. van Nieuwerburgh

R. Ibragimov S. Westgaard
V. Ivashina E. Wu

B. Jacobsen A. Yan

S.A. Johnson R. Zagst

A, Kaeck V. Zakamouline

Journal of
BANKING
& FINANCE

CONTENTS

Regular Articles

C. WalkshausI, The MAX effect: European evidence 1

Y. Ren, Y. Yuan and Y. Zhang, Human capital, household capital and asset
returns 11

B. Qiu, S. Trapkov and F. Yakoub, Do target CEOs trade premiums for personal
benefits? 23

T.-K. Chou, C.-S. Ou and S.-H. Tsai, Value of strategic alliances: Evidence from
the bond market 42

R.u. Strom, B. D'Espallier and R. Mersland, Female leadership, performance,
and governance in microfinance institutions 60

T. tviitschka. Developed markets' business cycle dynamics and time-variation in
emerging markets' asset retums 76

Y. iJu, D.C. Mauer and Y. Zhang, Firm cash holdings and CEO inside debt 83

Y. Zhang, Contrarian flows, consumption and expected stock retums 101

E. Schultz and J. Swieringa, Catalysts for price discovery in the European Union
Emissions Trading System 112

S.-L. Chung, W.-R. Liu and W.-C. Tsai, The impact of derivatives hedging on the
stock market: Evidence from Taiwan's covered warrants market 123

A. Alter and A. Beyer, The dynamics of spillover effects during the European
sovereign debt turmoil 134

MX Bosch-Badia, J. Montllor-Serrats and M.-A. Tarrazon-Rodon, Unveiling the
embedded coherence in divergent performance rankings 154

J.S. Kim, D. Ryu and S.W. Seo, Investor sentiment and retum predictability of
disagreement 166

E. Foote, Information asymmetries and spillover risk in settlement systems 179

C. Christiansen, Integration of European bond markets 191

S. Poledna, S. Thurner, J.D. Farmer and J. Geanakoplos, Leverage-induced
systemic risk under Basle II and other credit risk policies 199

O. Bengtsson, N. Dal and C. Henson, SEC enforcement in the PIPE market:
Actions and consequences 213

A. Pennathur and S. Vishwasrao, The financial crisis and bank-client

relationships: Foreign ownership, transparency, and portfolio selection 232

(Contents continued on outside back cover)



{Contents continued from outside front cover)

W. Breuer, M.O. Rieger and K.C. Soypak, The behavioral foundations of corporate dividend policy a cross-country analysis 247
C.M. Buch, C.T. Koch and M. Koetter, Should I stay or should I go? Bank productivity and internationalization decisions 266
J.-C. Lin, C.P. Stephens and Y. Wu, Limited attention, share repurchases, and takeover risk 283
G. Cenedese, L. Sarno and I. Tsiakas, Foreign exchange risk and the predictability of carry trade retums 302
RJ. Bianchi, G. Bornholt, M.E. Drew and M.F Howard, Long-term U.S. infrastructure retums and portfolio selection 314

8. Byoun, J.A. Fulkerson, S.H. Han and Y.S. Shin, Are unsolicited ratings biased? Evidence from long-run stock performance 326
J.M. Corcuera, J. De Spiegeleer, J. Fajardo. H. Jonsson, W. Schoutens and A. Valdivia, Close form pricing formulas for Coupon

Cancellable CoCos 339

T.J. Chemmanur, D. Nandy, A. Yan and J. Ji-^o, A theory of mandatory convertibles 352

A. Ono, R. Hasumi and H. Hirata, Differentiated use of small business credit scoring by relationship lenders and transactional lenders;
Evidence from firm-bank matched data in Japan 371

T.-K. Chen, H.-H. Liao and C.-M. Chi, The economic consequences of regulatory changes In employee stock options on corporate
bond holders: SFAS No.123R and structural credit model perspectives 381



Volume 43 June 2014 ISSN 0378-4266

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantlnldes

R. Engle

K.R. French

C.M. James

F. Moshlrlan

R.W. Roll

Associate Editors:

L.F. Ackert K. Koedijk
C. Almeida B. Lambrecht

0. ap Gwllym M. Levy

T. Bali E. Llljeblom

S. Bertram B.C. Linn

J.A. Batten F. Longin
R. Bauer B. Lucey
A.N. Berger C.T. Lundblad

A. Black R. Matousek

C. Bouwman J. MIffre

N. Branger P. Moyneux
R. Carmona C. Neely

L. Cathcart M.A. Peterson

P. Cheliey-Steeley M. Petltjean

R.R. Chen B. Phillips
P.-H. Chou M. Prokopczuk
M.M. Cornett R.G. Rajan

V. CorradI R. Rau

J. Cotter L. Renneboog
D. Cumming P. Roosenboom

S. Datta V. Salas-Fumas

D.W. Diamond J.M. Sarabia

M. Dungey 0. Scalllet

V. Fernandez T. Schmidt

F. Flordellsl L. Seco

A. Fodor N. Seeger

R. Fry-McKlbbIn M. Shackleton

K. Glesecke E. Sheedy

C. GIradone B. SImkins

M. Goergen G. Skladopoulos
M. Gordy A. Subrahmanyam
M. Grasselll B.M. Tabak

A. Guarlglla A. TarazI

A. Guettler A.V. Thakor

M. Guidolin M.G. Tslonas

C.R. Harvey R. Tunaru

T. Hens B.F. Van Ness

D. Humphrey R.A. Van Ness

R. Ihraglmov S. van NIeuwerburgh
V. Ivashlna S. Vl/estgaard

B.Jacobsen E. Wu

T. Jonkinson A. Yan

S.A. Johnson R. Zagst

A. Kaeck V. Zakamoullne

G.A. Karolyl A. Zaiewska

J ournal
BANiaNG
& FINANCE

CONTENTS

Regular Articles

Y. Kim, H. LI and S. LI, Corporate social responsibility and stock price crasti risk

R. Fuss, F. MIebs and F. Trubenbach, A jackknife-type estimator for portfolio
revision

A. Lovlscek, H. Tang and X.E. Xu, Do leveraged exchange-traded products
deliver their stated multiples?

A. Karapetyan and B. Stacescu, Does Information sharing reduce the role of
collateral as a screening device?

B. Breloer, H. Scholz and M. Wllkens, Performance of International and global
equity mutual funds: Do country momentum and sector momentum matter?

Z. Jiang, K.A. Kim and H. Zhang, The effects of corporate bailout on firm
performance: International evidence

E. Hutson and E. Laing, Foreign exchange exposure and multlnatlonallty

R. Fatum and Y. Yamamoto, Large versus small foreign exchange Interventions

C. Perez Montes, The effect on competition of banking sector consolidation
following the financial crisis of 2008

Y. Yan and S. Zhang, Quality of PIN estimates and the PIN-return relationship

B.-J. Park, Time-varying, heterogeneous risk aversion and dynamics of asset
prices among boundedly rational agents

A.S. Cordls and C. KIrby, Discrete stochastic autoregresslve volatility

B.M. Blau, N. Nguyen and R.J. Whitby, The Information content of option ratios

A. Charles and O. Darne, Large shocks In the volatility of the Dow Jones Industrial
Average Index: 1928-2013

J. Kannlalnen, B. Lin and H. Yang, Estimating and using GARCH models with VIX
data for option valuation

D. Zleling, A. Mahaynl and S. Balder, Performance evaluation of optimized
portfolio Insurance strategies

S. Boubaker, A. Celller and W. Rouatbl, The sources of shareholder wealth gains
from going private transactions: The role of controlling shareholders

D.L. Eckles, R.E. Hoyt and S.M. Miller, The Impact of enterprise risk management
on the marginal cost of reducing risk: Evidence from the Insurance Industry



Volume 44 July 2014 ISSN 0378-4266

ELSEVIER

Editorial Board 1
Editors: 1
Carol Alexander

Ike Mathur ]
Advisory Board:

^1G.M. Constantinides

R. Engle r ^
K.R. French

C.M. James

F. Moshirian

R.W. Roll

Associate Editors:

L.F. Ackert B. Lambrecht

C. Almeida M. Levy
0. ap Gwilym E. Liljeblom
T. Bali S.C. Linn jv
S. Bartram F. Longin 9
J.A. Batten B. Lucey a
A.N. Berger C.T. Lundblad 9
A. Black R. Matousek 3
C. Bouwman J. Miffre "
N. Branger P. Moyneux
R. Carmona C. Neely
L. Cathcart M.A. Peterson

P. Chelley-Steeley M. Petitjean

R R. Chen B. Phillips
P -H. Chou M. Prokopczuk
M.M. Cornett R.G. Rajan
V. Corradi R. Rau

J. Cotter L. Renneboog
D. Cumming P. Roosenboom

S. Datta V. Salas-Fumas

D.W. Diamond J.M. Sarabia

M. Dungey 0. Scaillet

V. Fernandez T. Schmidt

F- Flordelisi L. Seco

A. Fodor N. Seeger

R. Fry-McKibbin M. Shackleton

K. Giesecke E. Sheedy
C. Glradone B. Simkins

M. Goergen G. Skiadopoulos
M. Gordy B.M. Tabak

M. Grasselli A. Tarazi

A. Guariglia H. Tehranian

A. Guetller A.V. Thakor

M. Guidolin M.G. Tsionas

C.R. Harvey R. Tunaru

T. Hens B.F. Van Ness

D. Humphrey R.A. Van Ness

R. Ibragimov S. van Nieuwerburgh
V. Ivashina S. Westgaard
B. Jacobsen E. Wu

T. Jenkinson A. Yan

S.A. Johnson R- Zagat
A. Kaeck V. Zakamouline

Q.A. Karolyi A. Zaiewska

K. Kooriljk

1

Journal of
BANKING
& FINANCE

CONTENTS

Regular Articles

M.D. Delis, I. Hasan and E.G. Tsionas, The risk of financial intermediaries 1

A. Dietrich, K. Hess and G. Wanzenried, The good and bad news about the new
liquidity rules of Basel III in Western European countries 13

S. Nowak and H.M. Anderson, How does public information affect the frequency
of trading in airline stocks? 26

S. Helberg and S. Lindset, How do asset encumbrance and debt regulations
affect bank capital and bond risk? 39

K. Malinova and A. Park, The impact of competition and information on intraday
trading 55

C.M. Boucher, J. Dam'elsson, P.S. Kouontchou and B.B. Maillet, Risk models-

at-risk 72

H. Guo and B. Qiu, Options-implied variance and future stock returns 93

G. Caprio Jr., V. D'Apice, G. Ferri and G.W. Puopolo, Macro-financial
determinants of the great financial crisis: Implications for financial regulation 114

S.F. Chung and H.Y. Wong, Analytical pricing of discrete arithmetic Asian options
with mean reversion and jumps 130

L. Baele, M. Farooq and S. Ongena, Of religion and redemption: Evidence from
default on Islamic loans 141

F. In, M. Kim, R.J. Park, S. Kim and T.S. Kim, Competition of socially responsible
and conventional mutual funds and its impact on fund performance 160

P.T. Chan and T. Walter, Investment performance of "environmentally-friendly"
firms and their initial public offers and seasoned equity offers 177

Y. He, U. Nielsson, H. Guo and J. Yang, Subscribing to transparency 189

8. Neupane, K. Paudyal and C. Thapa, Firm quality or market sentiment: What
matters more for IPO investors? 207

L. Huang and Z. Wang, Is the Investment factor a proxy for time-varying
Investment opportunities? The US and international evidence 219

J. Temesvary, The determinants of U.S. banks' international activities 233

R. Blazy, J. Martel and N. Nigam, The choice between informal and formal
restructuring: The case of French banks facing distressed SMEs 248

A.N. Berger, W. Goulding and T. Rice, Do small businesses still prefer community
banks? 264



volume 45 August 2014 ISSN 0378-4266

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinides

R. Engle
K.R. French

C.M. James

F. Moshirian

R.W. Roll

Associate Editors:

L.F. Ackert B. Lambrecht

C. Almeida M. Levy

O. ap Gwilym E. Liljeblom
T. Bali S.C. Linn

S. Bartram F. Longin

J.A. Batten B. Lucey

A.N. Berger C.T. Lundblad

A. Black R. Matousek

C. Bouwman J. Miff re

N. Branger P. Moyneux

R. Carmona C. Neely
L. Cathcart M.A. Peterson

P. Chelley-Steeley M. Petitjean

R.R. Chen B. Phillips

P.-H. Chou M. Prokopczuk
M.M. Cornett R.G. Rajan

V. Corradi R. Rau

J. Cotter L. Renneboog
D. Cumming P. Roosenboom

S. Datta V. Salas-Fumas

D.W. Diamond J.M. Sarabia

M. Dungey 0. Scaillet

V. Fernandez T. Schmidt

F. Fiordelisi L. Seco

A. Fodor N. Seeger

R. Fry-McKibbin M. Shackleton

K. Giesecke E. Sheedy

C, Giradone B. Simkins

M. Goergen G. Skiadopoulos

M. Gordy B.M. Tabak

M. Grasselli A. Tarazi

A. Guariglia H. Tehranian

A. Guettler A.V. Thakor

M. Guidolin M.G. Tsionas

C.R. Harvey R. Tunaru

T. Hens B.F. Van Ness

D. Humphrey R.A. Van Ness

R. Ibragimov S. van Nieuwerburgh
V. Ivashina S. Westgaard
B. Jacobsen E. Wu

T. Jenkinson A. Yan

S.A. Johnson R. Zagst

A. Kaeck V. Zakamouline

G.A. Karoiyi A. Zaiewska

K. Koedijk

Journal of
BANKING
& FINANCE

CONTENTS

Regular Articles

W.C. Kim, J.H. Kim and FJ. FabozzI, Deciphering robust portfolios 1

J.-D. Fermanian, The limits of granularity adjustments 9
X. r.hen, T. Yao, T. Yu and T. Zhang, Learning and incentive; A study on analyst

esponse to pension underfunding 26
A.C Akyol, T. Cooper, M. Meoli and S. Vismara, Do regulatory changes affect the

.mderpricing of European IPOs? 43

Sp-cial Section on Liquidity Risk, Reform of Bank Regulation, and Risk
•lanagement

Edited by

Ho-Mou Wu and Ren-Raw Chen

H.-M. Wu and R.-R. Chen, Liquidity Risk, Reform of Bank Regulation, and Risk
Management 59

G. Quo and H.-M. Wu, A study on risk retention regulation in asset securitization
process 61

C. Cao and L. Petrasek, Liquidity risk in stock returns: An event-study perspective 72

8. Mayordomo, M. Rodriguez-Moreno and J.I. Pefia, Derivatives holdings and
systemic risk in the U.S. banking sector 84

J, Helwege, J.-Z. Huang and Y. Wang, Liquidity effects in corporate bond spreads 105

R.-R. Chen, N.K. Chidambaran, M.B. Imerman and B.J. Sopranzetti, Liquidity,
leverage, and Lehman: A structural analysis of financial Institutions in crisis 117

T. Hendershott and M.S. Seasholes, Liquidity provision and stock return
predictability 140

C.G. Rosch and C. Kaserer, Reprint of: Market liquidity in the financial crisis: The
role of liquidity commonality and flight-to-quality 152

Special Section on Liquidity Shocks, Governance, Systemic Risk, and
Financial Stability

Edited by

Luci Ellis, Andy Haldane, Jamie McAndrews,
and Fariborz Moshirian

L Ellis, A. Haldane, J. McAndrews and F. Moshirian, Liquidity shocks,
governance, systemic risk and financial stability 171

{Contents continued on outside back covet)



Volume 46 ISSN 0378-4266September 2014

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinides

R. Engle
K.R. French

C.M. James
F. Moshirian

R.W. Roll

Associate Editors:
L.F. Ackert B. Lambrecht

C. Almeida M. Levy
0. ap Gwilym E. Liljeblom
T. Bali S.C. Linn

S. Bartram F. Longin
J.A. Batten B. Lucey
A.N. Berger C.T. Lundblad

A. Black R. Matousek

C. Bouwman J. Miffre

N. Branger P. Molyneux
R. Carmona C. Neely
L. Cathcart M.A. Peterson

P. Chelley-Steeley M. Petitjean
R R. Chen B. Phillips
P -H. Chou M. Prokopczuk
M.M. Cornett R.G. Rajan
V. CorradI R. Rau

J. Cotter L. Renneboog
D. Cumming P. Roosenboom

S. Datta V. Salas-Fumas

D.W. Diamond J.M. Sarabia
M. Dungey 0. Scaillet
V. Fernandez T. Schmidt
F. Flordelisi L. Seco
A. Fodor N. Seeger
R. Fry-McKibbin M. Shackleton

K. Qiesocke E. Sheedy
C. Giradone B. Simkins

M, Goergen G. Skiadopoulos
M. Qordy B.M. Tabak

M. Grasselli A. Tarazi

A. Guariglia H. Tehranian

A. Quefller A.V. Thakor

M. Guidolln M.G. Tsionas

C.R. Harvey R. Tunaru

T. Hens B.F. Van Ness

R. Humphrey R.A. Van Ness

R Ibragimov S. van Nieuwerburgh
V. Ivashina S. Westgaard
B. Jacobsen E. Wu

T. Jenkinson A Yan

S,A. Johnflon R- Zagst
A, Kaook V. Zakamouline
G.A. Karoiyi A. Zaiewska
K, Kci0dl)k

Journal of
BANKING
& FINANCE

CONTENTS

Rf'jular Articles

J. chou, N. Zaiats and B. Zhang, Does auditor choice matter to foreign investors?
Evidence from foreign mutual funds worldwide 1

V. lambulapati and J. Stavins, Credit CARD Act of 2009; What did banks do? 21
C. Guermat, Yes, the CAPM is testable 31

O. Castren and M. Rancan, Macro-Networks: An application to euro area financial
accounts 43

M. Kwak and B.H. Lim, Optimal portfolio selection with life insurance under
inflation risk 59

R. Enikolopov, M. Petrova and S. Stepanov, Firm value in crisis: Effects of firm-
level transparency and country-level institutions 72

L. Raffestin, Diversification and systemic risk 85

X. Xing, J. Hu and Y. Yang, Robust minimum variance portfolio with L-infinity
constraints 107

A. Marshall, L. McCann and P. McColgan, Do banks really monitor? Evidence
from CEO succession decisions 118

v. Borgy, L. Clerc and J.-P. Renne, Measuring aggregate risk: Can we robustly
identify asset-price boom-bust cycles? 132

P. Claeys and B. Vasicek, Measuring bilateral spillover and testing contagion on
sovereign bond markets in Europe ISI

Y.-J. Tsai, Y.-P. Chen, C.-L. Lin and J.-H. Hung, The effect of banking system
reform on investment-cash flow sensitivity: Evidence from China 166

C. Chen, H. Shi and H. Xu, The IPO underwriting market share in China: Do
ownership and quality matter? 177

W.M. Pong and B. Toh, Investor sentiment and the MAX effect 190

V. Polite and M. Wickens, Modelling the U.S. sovereign credit rating 202
T. Okimoto, Asymmetric increasing trends in dependence in intemational equity

markets 219

F. Caccioli, M. Shrestha, C. Moore and J.D. Farmer, Stability analysis of financial
contagion due to overlapping portfolios 233

A. Hryckiewicz, What do we know about the impact of government interventions in
the banking sector? An assessment of various bailout programs on bank
behavior 246

(Contents continued on outside back cover)



Volume 47 October 2014 ISSN 0378-4266

ELSEVIER

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinides

R. Engle

K.R. French

G.M. James

F. Moshirlan

R.W. Roll

Associate Editors:

L.F. Ackert B. Lambrecht

G. Almeida M. Levy

0. ap Gwilym E. Liljebiom

T. Bali S.G. Linn

S. Bartram F. Longin

J.A. Batten B. Lucey

A.N. Berger G.T. Lundblad

A. Black R. Matousek

G. Bouwman J. Miffre

N. Branger P. Moiyneux
R. Garmona G. Neely

L. Gathcarl M.A. Peterson

P. Ghelley-Steeley M. Petitjean

R.R. Ghen B. Phiilips

P.-H. Ghou M. Prokopczuk

M.M. Gornett R.G. Rajan

V. GorradI R. Rau

J. Goiter L. Renneboog
D. Gumming P. Roosenboom

S. Dalta V. Salas-Fumas

D.W, Diamond J.M. Sarabia

M. Dungey 0. Scaillet

V. Fernandez T. Schmidt

F. FiordelisI L. Seco

A. Fodor N. Seeger

R. Fry-McKlbbin M. Shackleton

K. Giesecke E. Sheedy

G. Giradone B. Simkins

M. Goergen G. Skiadopoulos

M. Gordy B.M. Tabak

M. Grasselii A. Tarazi

A. Guurigiia H. Tehranian

A. Guettler A.V. Thakor

M. Guidolln M.G. Tsionas

G.R. Harvey R. Tunaru

T. Hens B.F. Van Ness

D. Humphrey R.A. Van Ness
R. ibragimov S. van Nieuwerburgh
V. Ivfishina S. Westgaard
B, Jacohson E. Wu

T. Jenkinson A. Yan

9.A. Johnson R. Zagst
A. Kaock V. Zakamouline
G.A. Karoiyi A. Zaiewska

K, Koedljk

Journal of
BANKING
& FINANCE

CONTENTS

Regular Articles

E. Haugom, H. Langeland, P. Molnar and S. Westgaard, Forecasting volatility of
the U.S. oil market

8. Shi, J.-B. Jou and D. Tripe, Can interest rates really control house prices?
Effectiveness and implications for macroprudential policy

H. Levy and M. Levy, The home bias is here to stay

A. Srivastav, S. Armitage and J. Hagendorff, CEO inside debt hoidings and risk-
shifting: Evidence from bank payout policies

Y. Belghitar, E. Clark and N. Deshmukh, Does it pay to be ethical? Evidence from
the FTSE4Good

D.B. Madan, Modeling and monitoring risk acceptability in markets: The case of
the credit default swap market

J. Yun, Out-of-sample density forecasts with affine jump diffusion models

A. Fodor and S. Gokkaya, Option implied volatilities and the cost of issuing equity

C. Pantzalis and E. Ucar, Religious holidays, investor distraction, and earnings
announcement effects

G.J. Jiang and I. Lo, Private information fiow and price discovery in the U.S.
treasury market

J. Idier, G. Lame and J.-S. Mesonnier, How useful is the Marginal Expected
Shortfall for the measurement of systemic exposure? A practical assessment

N. Michel, J.P. Lajaunie, S. Lawrence and R. Fanguy, Home equity lines of credit
and the unemployment rate: Have unemployed consumers borrowed
themselves into the next financial crisis?

A. D'Agostino and M. Ehrmann, The pricing of G7 sovereign bond spreads - The
times, they are a-changin

J.K. Paglia and M.A. Harjoto, The effects of private equity and venture capital on
sales and employment growth In small and medium-sized businesses

D. Gumming, L.H. Hal3 and D. Schweizer, The fast track IPO - Success factors
for taking firms public with SPACs

J.B. Ang, Innovation and financial liberalization

N. Bhutta, Payday loans and consumer financial health

{Contents continued on outside back covei)



Volume 48 November 2014 ISSN 0378-4266

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinides

R. Engle

K.R. French

G.M. James

F. Moshirian

R.W. Roll

Associate Editors:

L.F. Ackert

0. Almeida

O. ap Gwilym
T. Bali

S. Bartram

J.A. Batten

A.N. Berger

C. Bouwman

N. Branger
R. Carmona

L. Cathcart

P. Chelley-Steeley
R.R. Chen

P.-H. Chou

M.M. Comett

V. Corradi

J. Cotter

D. Gumming
S. Datta

D.W. Diamond

M. Dungey
V. Fernandez

F. Fiordelisi

A. Fodor

R. Fry-McKibbin

K. Giesecke

C. Giradone

M. Goergen
M. Gordy

M. Grasselli

A. Guariglia
A. Guettler

M. Guidolin

C.R. Harvey
T. Hens

D. Humphrey
R. Ibragimov
V, Ivashiria

B Jacobsen

1  Jonklnson

S.A Johnson

A. Kaeck

G.A. Karoiyi
K Koedijk

B. Lambrecht

M. Levy

E. Liljeblom

S.C. Linn

F. Longin
B. Lucey

C.T. Lundblad

R. Matousek

J. Miffre

P. Molyneux

C. Neely
M.A. Peterson

M. Petitjean
B. Phillips

M. Prokopczuk

R.G. Rajan
R. Rau

L. Renneboog

P. Roosenboom

V, Salas-Fumas

J.M. Sarabia

O. Scaillet

T. Schmidt

L. Seco

N. Seeger
M. Shackleton

E. Sheedy
B. Simkins

G. Skiadopoulos
B.M. Tabak

A. Tarazi

H. Tehranian

A.V. Thakor

M.G. Tsionas

R. Tunaru

B.F. Van Ness

R.A. Van Ness

S. van Nieuv^erburgh
8. Westgaard
E. \A/u

A. Van

R. Zagst

V. Zakamoullne
A. Zaievi/ska

} ournal
BANKING
& FINANCE

CONTENTS

Regular Articles

E. Kalotychou, S.K. Staikouras and G. Zhao, The role of correlation dynamics in
sector aliocation

M. Levis, M. Meoii and K. Migliorati, The rise of UK Seasoned Equity Offerings
(SEOs) fees during the financiai crisis: The roie of institutional shareholders
and underwriters

D. Ziggei, T. Berens, G.N.F. Vt/eiB and D. Wied, A new set of improved Value-at-
Risk backtests

S. Karpavicius, The cost of capital and optimal financing policy in a dynamic
setting

C. Pantzaiis and J.C. Park, Too ciose for comfort? Geographic propinquity to
politicai power and stock returns

W. de Groot, D. Karstanje and W. Zhou, Exploiting commodity momentum aiong
the futures curves

R. Nijskens, A sheep in woif's clothing: Can a central bank appear tougher than it
is?

N. Hristov, O. Hiilsewig and T. Wollmershauser, The interest rate pass-through in
the Euro area during the global financial crisis

D.O. Cook, X. Fu and T. Tang, The effect of liquidity and solvency risk on the
inclusion of bond covenants

1

13

29

42

57

79

94

104

120

Special Section on Financial Globalisation and Sustainable Finance:
Implications for Policy and Practice

Edited by

Meshach Aziakpono, Rob Bauer, Stefanle Kleimeier

M. Aziakpono, R. Bauer and S. Kleimeier, Financial globalisation and sustainabie
finance: implications for policy and practice

J. Thanassoulis, Bank pay caps, bank risk, and macroprudential regulation

A. Barakat, A. Chernobai and fVI. Wahrenburg, Information asymmetry around
operationai risk announcements

J. Nofsinger and A. Varma, Socially responsible funds and market crises

G. Ferri, P. Kaimi and E. Kerola, Does bank ownership affect iending behavior?
Evidence from the Euro area

{Contents continued on outside back covei)

J

_ A'

'. -A



{Contents continued from outside front covet)

V. Ivanova and J.M. Puigvert Gutierrez, Interest rate forecasts, state price densities and risk premium from Euribor options 210

J. Beckmann, A. Beike and R. Czudaj, Does giobal liquidity drive commodity prices? 224
H. Herwartz and Y.M. Waiie, Openness and thie finance-growth nexus 235

S. Lugo, Discretionary ratings and the pricing of subprime mortgage-backed securities 248
N. Aganvai, C. Miiner and A. Riaho, Credit constraints and spillovers from foreign firms in China 261
W.L. Megginson, B. Uliah and Z. Wei, State ownership, soft-budget constraints, and cash holdings: Evidence from China's privatized

firms 276

E. Mattana and E. Panetti, Bank liquidity, stock market participation, and economic growth 292

Special Section on Global Governance: Global Banks and Shadow Banks Supervision
Edited by

Fariborz Moshirian

F. Moshirian, Global governance: Global banks and shadow banks supervision 307
D. Anginer, A. Demirguc-Kunt and M. Zhu, How does deposit insurance affect bank risk? Evidence from the recent crisis 312
L Agur, Bank risk within and across equilibria 322

D. Schoenmaker and A. Siegmann, Can European bank bailouts work? 334

Y. Jin and Z. Zeng, Banking risk and macroeconomic fluctuations 350

Y. Sakurai and Y. Uchida, Rehypothecation dilemma: impact of collateral rehypothecatlon on derivative prices under bilateral
counterparty credit risk 361

Y.-K. Chang, R.K. Chou and T.-H. Huang, Corporate governance and the dynamics of capital stmcture: New evidence 374
B. Detoiienaere and P. Mazza, Do Japanese candlesticks help solve the trader's dilemma? 386
M. Beyhaghi, C. D'Souza and G.S. Roberts, Funding advantage and market discipline in the Canadian banking sector 396
E.C. Chang, Y. Luo and J. Ren, Short-selling, margin-trading, and price efficiency: Evidence from the Chinese market 411



(Contents continued from outside front covei)

Special Section on the INFINITI 2013 Conference on International Finance; Edited by Brian Lucey

E.A. Cavallo, E. Fernandez-Arias and A. Powell, is the Euro-zone on the Mend? Latin American examples to analyze the Euro
question 243

G. Cagglano, P. Caiice and L. Leonida, Early warning systems and systemic banking crises in low income countries: A multinomial
iogit approach 258

O. Bemal, J.-Y. Gnabo and G. Guilmin, Assessing the contribution of banks, insurance and other financial services to systemic risk 270

L.F. Martins and V.J. Gabriel, Modelling long run comovements in equity markets: A flexible approach 288

R. Fry-McKibbin, V.L. Martin and 0. Tang, Financial contagion and asset pricing 296

A. Erier, 0. Bauer and B. Herz, Defending against speculative attacks - It is risky, but it can pay off 309

R.C. Jung and R. Maderitsch, Structural breaks in volatility spillovers between intemational financial markets: Contagion or mere
interdependence? 331



Volume 49 December 2014 ISSN 0378-4266

Editorial Board

Editors:

Carol Alexander

Ike Mathur

Advisory Board:

G.M. Constantinides

R. Engie
K.R. French

C.M. James

F. Moshirian

R.W. Roil

Associate Editors:

L.F. Ackert M. Levy
C. Almeida E. Liijebiom

0. ap Gwiiym S.C. Linn

T. Bail F. Longin
S. Bartram B. Lucey
J.A. Batten R. Matousek

A.N. Berger J. Miffre

C. Bouwman P. Moiyneux
N. Branger C. Neely
R. Carmona M. Petitjean

L. Cathcart B. Phillips
P. Cheiley-Steeley M. Prokopczuk

R.R. Chen R. Rau

P.-H. Chou L. Renneboog

M.M. Cornett P. Roosenboom

V. Corradi V. Salas-Fumas

J. Cotter J.M. Sarabia

D. Cumming 0. Scailiet

S. Datta T. Schmidt

M. Dungey N. Seeger

V. Fernandez M. Shackieton

F. Fiordeiisi E. Sheedy

A. Fodor B. Simkins

R. Fry-McKibbin G. Skiadopoulos

C. Giradone B.M. Tabak

M. Gordy A. Tarazi

M. Grasseiii H. Tehranian

A. Guarigiia M.G. Tsionas

A. Guettier R. Tunaru

M. Guidoiin B.F. Van Ness

T. Hens R.A. Van Ness

R. ibragimov S. Westgaard
B. Jacobsen E, Wu

T. Jenkinson A. Yan

S.A. Johnson R. Zagst

A. Kaeck V. Zakamuline

K. Koedijk A. Zaiewska

B. Lambrecht

Journal of
BANKING
& FINANCE

CONTENTS

Regular Articles

P. Csoka and P.J.-J. Herings, Risk allocation under liquidity constraints 1

B. Wiiiiams, Bank risk and national governance in Asia 10

D. in't Veld and i. van Leiyveid, Finding the core: Network structure in interbank
markets 27

O. Maaiaoui Chun, G. Dionne and P. Franpois, Credit spread changes within
switching regimes 41

A, Lynch, A. Puckett and X.(S). Van, institutions and the turn-of-the-year effect:
Evidence from actual institutional trades 56

Y. Huang, F.Y. B.C. Lam and K.C. J. Wei, The q-theory explanation for the
external financing effect: New evidence 69

X. Hong, The dynamics of hedge fund share restrictions 82

S. Hirth, Credit rating dynamics and competition 100

F. Kouiischer and D. Struyven, Central bank liquidity provision and collateral
quality 113

Y. Jiao and P. Ye, Mutual fund herding in response to hedge fund herding and the
impacts on stock prices 131

G. Coco and G. Pignataro, The poor are twice cursed: Wealth inequality and
inefficient credit market 149

C. Elgin and B.R. Uras, Homeownership, informality and the transmission of
monetary policy 160

D. Bezemer and M. Grydaki, Financial fragility in the Great Moderation 169
D. Tennant and R. Sutherland, What types of banks profit most from fees

charged? A cross-country examination of bank-specific and country-ievei
determinants 178

D. Kim, T.-Y. Roh, B.-K. Min and S.-J. Byun, Time-varying expected momentum
profits 191

M. Qi, X. Zhang and X. Zhao, Unobserved systematic risk factor and default
prediction 216

T.-J. Park, Y. Lee and K."R". Song, Informed trading before positive vs. negative
earnings surprises 228

R. Garcfa-Cespedes and M. Moreno, Estimating the distribution of total default
losses on the Spanish financial system 242

{Contents continued on outside beck covet)



{Contents continued from outside front covei)

N. Cakici, G. Goswami and S. Tan, Options resilience during extreme volatility: Evidence from the market events of May 2010 262
L.A. Smales, News sentiment in the gold futures market 275

A. Abdymomunov and J. Gerlach, Stress testing interest rate risk exposure 287
P. Paiardini, The impact of economic news on bond prices: Evidence from the MTS platform 302

Special Section on The Search for Financial Stability: Models, Policies and Prospects;
Edited by Meryem Duygun, Ingmar Nolte, Fiiipa Sa and Mohamed Shaban

M. Duygun, I. Nolte, F. Sa and M. Shaban, The search for financial stability: Models, policies and prospects 323
M. Rubio and J.A. Carrasco-Gallego, Macroprudential and monetary policies: Implications for financial stability and welfare 328
C. Mendicino and M.T. Punzi, House prices, capital inflows and macroprudential policy 337
Z. Fungacova, L. Solanko and L. Weill, Does competition influence the bank lending channel in the euro area? 356
R,J. Garratt, L. Mahadeva and K. Svirydzenka, The great entanglement: The contagious capacity of the international banking network

just before the 2008 crisis 367

S. Malik, Ex-ante implications of sovereign default 386

A. Dias, Semiparametric estimation of multi-asset portfolio tail risk 398

D.L. Eckles, R.E. Hoyt and S.M. Miller, Reprint of: The impact of enterprise risk management on the marginal cost of reducing risk:
Evidence from the insurance industry 409

I. Nolte, S. Nolte and M. Vasios, Sell-side analysts' career concerns during banking stresses 424
8. Frey and P. Herbst, The influence of buy-side analysts on mutual fund trading 442
C. Christiansen, J.N. Eriksen and S.V. Moller, Forecasting US recessions: The role of sentiment 459

V. Roque and M.C. Cortez, The determinants of international equity investment: Do they differ between institutional and
noninstitutional investors? 469

M. Rajaratnam, B. Rajaratnam and K. Rajaratnam, A novel equity vaiuation and capital allocation model for use by long-term value-
investors 483

R.M. Ryan, C.M. O'Toole and F. McCann, Does bank market power affect SME financing constraints? 495
M. Duygun, V. Sena and M. Shaban, Trademarking status and economic efficiency among commercial banks: Some evidence for the

UK 506

C. Canon and P. Margaretic, Correlated bank runs, interbank markets and reserve requirements 515
T. Yang and S. Zhao, CEO duality and firm performance: Evidence from an exogenous shock to the competitive environment 534
M.S. Ebrahim, I. Mathur and R. ap Gwilym, Integrating corporate ownership and pension fund structures: A general equilibrium

approach 553


